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The Mexican economy, already suffering from a sharp drop in revenues from oil exports and
tourism, is expected to take an additional hit from an anticipated decline in remittances by
expatriates for the rest of the year and into next year. Mexicans sent back almost US$6.5 billion in
2000, and some government estimates still expect remittances to reach US$10 billion this year. This
optimistic forecast is based on trends during the first half of the year, when remittances increased
by 49% from January-June 2000, according to the Banco de Mexico (central bank). As of late October,
remittances had already exceeded last year's levels, reaching a record US$8 billion, said Gustavo
Mohar, director of migration policy at the Secretaria de Relaciones Exteriores (SRE).
Juan Hernandez, director of the Oficina de la Presidencia para la Atencion y el Apoyo al Migrante,
said remittances were still fairly strong in the third quarter of the year, up 36% over levels recorded
in July-September 2000. But the Sept. 11 attacks in New York and Washington have severely
depressed many service industries in the US, including tourism and restaurants, which had
employed many Mexican immigrants.
One US service-related labor union estimates that one-third of its 265,000 members, most of
whom are Latino immigrants, have been laid off from their hotel and restaurant jobs since the
September attacks. This massive loss of jobs is expected to result in a significant drop in the level of
funds sent back to Mexico by expatriates during the last quarter of 2001. At least 270,000 Mexicans
have returned home from the US during September and October as a direct result of the attacks,
according to the Instituto Nacional de Migracion (INM).

Fewer undocumented immigrants arrested
Similarly, the number of Mexicans seeking to cross into the US has declined significantly as word
spread that service jobs are not as readily available. The US Immigration and Naturalization Service
(INS) reports that the number of undocumented immigrants detained along the US-Mexico border
during September declined by 40% from the same month in 2000.
The trend continued in the first eight days of October, with the numbers of would-be immigrants
declining by 50% along the southwestern US border, the INS said. "The economic situation is
going to certainly put the brakes on immigration," said economist Pablo Serrano of the UN's
Economic Commission for Latin America and the Caribbean (ECLAC). In addition to the lack of
job opportunities, Mexicans and citizens from other countries are deterred from crossing by the
extremely tight security implemented at the US-Mexico border since Sept. 11.
Rodolfo Tuiran, director of the Consejo Nacional de Poblacion (CONAPO), said the tight US security
measures have greatly diminished the effectiveness of migrant smugglers, known as "coyotes"
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or "polleros," who earn US$7 billion annually from their activities. "Their earnings are beginning
to decline too," Tuiran told reporters. The decline in remittances is expected to affect many rural
communities that depended on this source of income for survival. In the central state of Hidalgo, for
example, the state's office on migrant affairs (Oficina Estatal de Atencion al Migrante) reports that
remittances have already declined by 25%.
In an interview with Milenio Diario magazine, Hidalgo authorities said as many as 10,000 residents
of the state have returned from the US. "Instead of generating dollars for the state, they will instead
have to rely on their savings," Milenio Diario said. The case is similar in the northcentral state of
Zacatecas, where Ricardo Monreal estimates that remittances have declined by 30% this year.
Mexican authorities are attempting to put a positive spin on the situation, saying that remittances
may have dropped for individual communities but overall continue strong. "This may be the case in
individual instances, when Mexicans residing in New York are unable to send money back to their
home towns in Puebla or residents of Zacatecas are unable to send collective amounts to specific
communities back home," said Juan Hernandez. "But in general, the tens of millions of dollars sent
back by Mexicans are on the increase."

Mexico proposes plan to invest remittances from expatriates
The government is counting on the increased remittances to fund a pilot program to promote
investment in local small businesses in various communities around the country. The program,
which will be implemented through the government lender Nacional Financiera (NAFIN), will work
with associations of expatriates in the US to channel funds into these businesses, which are intended
to help create more jobs in Mexico.
The project will be coordinated by a public-private council responsible for identifying and
developing enterprises and financial mechanisms that will ensure the best way to administer the
funds from US expatriates. The program, supported by the Inter-American Development Bank
(IDB), will initially be launched in Zacatecas state. The NAFIN proposal is part of President Vicente
Fox's plan to promote development in poor regions in 20 states that traditionally send the most
Mexicans to the US. The first of 880 projects will be launched in Zacatecas, Jalisco, and Michoacan,
which have the largest number of communities sending migrants to the US, said the Oficina
Presidencial para Mexicanos en el Exterior.
But the Fox administration is facing unexpected obstacles in its strategy to incorporate expatriates
into the Mexican economy, which counted heavily on the negotiation of a US- Mexico agreement on
immigration. Talks on such an agreement have been delayed by the Sept. 11 attacks, which diverted
the attention of US President George W. Bush's administration to other matters.
Before the attacks, the Bush administration was considering a set of immigration reforms, including
a proposal to legalize undocumented immigrants. After Sept. 11, however, the administration
and the US Congress set aside these plans and turned their attention to developing programs to
boost security along the US-Mexico border. Sen. Silvia Hernandez, one of three Mexican senators
to accompany Fox on a trip to the US in early October, said she appealed to colleagues in the
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US Congress not to allow issues such as immigration to be diminished in US-Mexico bilateral
discussions.
"In the immediate future it is important to prevent the US government from hardening its attitude
toward Mexican immigrants and in the process closing the border," said Hernandez, a member of
the long-governing Partido Revolucionario Institucional (PRI) and chair of the committee on foreign
relations (Comision de Relaciones Exteriores) in the Mexican Senate. (Sources: Excelsior, 10/10/01;
Associated Press, El Universal, El Financiero, 10/12/01; The New York Times, 10/15/01; Novedades,
10/05/01, 10/16/01; La Jornada, 10/16/01; Los Angeles Times, 10/03/01, 10/05/01, 10/18/01; The Dallas
Morning News, 10/18/01; Milenio Diario, 10/01/01, 10/16/01, 10/22/01; Reforma, 10/01/01, 10/03/01,
10/19/01, 10/22/01; Reuters, 10/15/01, 10/23/01)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 3 of 3

